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LETTER TO SHAREHOLDERS

Dear fellow shareholders,


Euro Manganese made very good progress in 2017. We 
successfully funded an accelerated pace of activities at 
our Chvaletice Manganese Project and we made 
significant advances in its evaluation and planning. We 
decisively confirmed the presence of a major leachable 
manganese resource at the Chvaletice site – and a high-
quality one too. We have a better-than-ever understanding 
of what it will take to develop a world-leading high-purity 
manganese products processing facility and we have seen 
an extraordinary opportunity emerge that could see us 
supply critical raw materials to a rapidly-growing lithium 
ion battery sector, whose demand for high-purity 
manganese is forecast to experience dramatic growth. We 
have also continued to build our Dream Team and have 
positioned ourselves very well for a busy 2018 and 
beyond.  
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In this letter, which accompanies the 2017 
annual financial statements, I will review and 
assess our performance and progress, 
describe key initiatives and issues we are 
focusing on now, as well as those we will work 
on in the future to build our business. I trust 
that, after reading this letter, you will share our 
enthusiasm for our business. 


First, let’s look at the past year: We have been 
principally focused on securing financing, 
building our team and gaining a detailed 
understanding of the Chvaletice tailings, the 
manganese that they contain and the 
physical, social and environmental setting in 
which they are located. We have pursued 
deep knowledge of the global high-purity 
manganese markets. We have also sought to 
find the optimum way to extract this 
manganese and to reliably produce high-
quality raw materials for high-technology 
industries, all in an environmentally, socially 
and economically sustainable manner.  
Although we still face numerous challenges 
and risks, the pace and level of progress has 
been very good, and our findings have made 
us more confident than ever about our future. 


Superlative efforts and execution by our 
growing team in Canada, China and the 
Czech Republic, have enabled us to develop a 
much better understanding of what we need 
to do to build Chvaletice into a competitive 
and leading producer of high pur i ty 
manganese products, serving the specialty 
steel and aluminum alloys sectors, as well as, 
most promisingly, the rapidly-growing 
rechargeable battery industry.  


We are growing our business by paying 
attention to detail and carefully identifying and 
evaluating every aspect of the Chvaletice 
Manganese Project that matters. We are 
prudently planning and applying best 
practices and technology to posit ion 
ourselves for its successful development. 
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During 2017, we set out to achieve several key objectives, all of which were largely achieved or, at

the very least, well underway by year-end:


• `Raise $6 million to fund an ambitious Project evaluation and planning program. 


• Confirm the qualitative and quantitative characteristics of a historical mineral resource that was 
evaluated at the tail-end of the Communist era by a state-owned enterprise in former 
Czechoslovakia. To achieve this, we drilled 80 large diameter holes using state-of-the-art Sonic 
drilling and sampling technology, and conducted a rigorous sampling and laboratory testing 
program. The results were better than expected and are reported in a new resource estimate 
that meets Canadian NI 43:101 standards. 


• Complete an extensive series of laboratory investigations in one of China’s leading metallurgical 
R&D institutes and in several other laboratories around the world, to determine the optimum 
process to convert the manganese in the Chvaletice tailings into high-purity Electrolytic 
Manganese Metal (EMM) and high-purity Manganese Sulfate Monohydrate (MSM), while 
meeting the very demanding safety and environmental standards of the Czech Republic and 
European Union. 


• Complete a thorough environmental baseline study of the Chvaletice tailings site, to set the 
stage for the initiation of a comprehensive environmental impact assessment and permitting 
process in 2018. 


•	 Initiate plant site selection, design and localization work, adapting conventional, modern 
Chinese EMM plant technology to meet stringent Czech and European health, safety and 
environmental regulations.


•	 Initiate scoping and pre-feasibility level process development and engineering, along with 
preliminary capital and operating cost estimates to confirm and optimize the economic viability 
of our Project. 


•	 Initiate a thorough assessment of the potential to produce battery-grade MSM, both from 
Chvaletice EMM and from Chvaletice tailings concentrates. 


•	 Engage openly, frequently and in-depth with local community stakeholders, listening carefully to 
their concerns and wishes, to ensure our Project is well understood and designed to fit well into 
the local environmental and social setting, and that our company develops enduring 
relationships with local residents. 


•	 Develop a deeper understanding of the Li-ion battery raw materials supply chain, develop a 
network in the industry and evaluate the opportunity to supply high-purity manganese products 
to battery makers in Europe, Japan, Korea and North America. 


•	 Initiate a pre-IPO financing round to raise an additional $5 million in late 2017, setting the stage 
for a further financing by way of an IPO in 2018. 
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“ WE’RE 
GROWING OUR 
BUSINESS  
BY PAYING 
ATTENTION TO 
DETAIL.”
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Ultimately, we will succeed or fail largely because of the talent, dedication and cohesion of our 
management team, along with that of the many engineers, metallurgists, geoscientists, 
environmental scientists, financial advisors, legal advisors, accountants and administrators who 
work with them. 


On this measure, you, our shareholders, should be extremely pleased. Your management team is 
working hard and diligently to advance our objectives, seize opportunities and to mitigate or 
eliminate risks. Our team works well together and takes pride in our Company. As I have stressed in 
prior shareholder letters, recruiting highly intelligent and talented people with complementary skill-
sets who work well together — both as part of our management team and our board of directors — 
is absolutely crucial to our success. 


We have achieved or initiated all of these objectives. Although we still face numerous challenges and 
risks, the pace and level of progress has been very good, and our findings have made us more 
confident than ever about our strategy and direction. 


We’re growing our business by paying a great deal of attention to detail. Through careful evaluation 
of every aspect of the project, and prudent planning—based on understanding and applying best 
practices and technology— we are better positioning ourselves for the successful development of 
the Chvaletice Manganese Project.  
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Dr. Jan Votava is a highly skilled engineer and experienced senior executive leader 
that comes to us from the cement industry. He most recently led the world’s largest 
cement company’s operations in the Czech Republic. Jan is very familiar with the 
Czech industrial, regulatory and human resource landscape. He joined us in early 
October as Managing Director and chief executive of our Czech subsidiary, and will 
lead all our activities in the Czech Republic, including permitting, reputational and 
organizational development. He will manage the implementation of local studies 
and strategic initiatives, and ensure that our development plan meets Czech and 
European standards. Jan has also been appointed to the board of Euro 
Manganese, where he is expected to contribute a great deal of Czech industrial 
operation experience. He recently returned from a visit to China, where he met with 
our key technology partners and visited two EMM plants. He has also been 
spending a great deal of time in the communities around Chvaletice, developing 
lines of communication and relationships with a growing range of stakeholders.  

Dr. Thomas Glück is a hydro-metallurgist and one of the world’s leading 
authorities on the production of high-purity manganese metal. Thomas has been 
working with us as a consultant since 2016 and, this year, he was appointed Vice 
President, Project Development. He has relocated from South Africa to Canada, 
where he will lead our technical team and the Chvaletice Manganese Project’s 
development planning. He oversees the testwork, metallurgical studies, process 
design, engineering, cost estimation and design activities we are currently 
conducting in China, Europe and North America. He is setting the stage for product 
development by creating and optimizing economically and environmentally sound 
process flow sheets, and by designing a world-class plant producing high-purity 
manganese products in a sustainable manner.  

Ms. Wenling Sun is an economist based in Europe and China. She has extensive 
metals trading and finance experience, as well as a background in mineral 
processing plant development. She started consulting for us in 2016, helping 
identify and select the leading technology, service and equipment providers in 
China’s EMM industry. In early 2017, she was appointed as EMI’s Strategic 
Director, China, and began working with us on a full-time basis. She has been 
supervising and organizing our activities in China, coordinating the team of 
manganese experts who are conducting our testwork programs and engineering, 
as well as related process development, economic assessment and design 
assignments. She plays a valuable role in ensuring cohesion between our Chinese, 
European and Canadian engineering consultants.


Here are our new management team members for 2017: 
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We drilled 80 holes spaced at an approximately 
100-metre hole spacing, each ranging from 
about 10 to 30-metres in depth, for a total of 
1679 metres of drilling. After removing the 
samples of overburden and soil underlying the 
tailings, we collected 755 samples of actual 
tailings material, at an average sampling 
interval of two metres. 


These samples were analyzed for total 
manganese, soluble manganese and a 
multitude of additional elements. We also 
conducted thorough density measurements, 
moisture content determinations and particle 
size analyses, as well as mineralogical studies. 
All laboratory testwork was subjected to a 
rigorous internal and external quality assurance 
and quality control program. Three-quarters of 
every tailings drill sample was then collected to 
create a representative bulk sample totaling 
14.8 tonnes— which in turn is being used, as I 
write this letter, to conduct a wide-range of 
bench and pilot-scale metallurgical tests. 


The Chvaletice tailings were drilled and 
sampled during the 1980s by a state battery 
company based in Czechoslovakia, and a 
reserve estimate was issued. A great deal of 
studies and testwork were conducted at that 
time, with the goal of developing a tailings 
reprocessing facility to produce electrolytic 
manganese dioxide for dry cell battery 
production. While the principal study reports 
were saved in an archive that we have been 
able to access, much of the raw data—
including the sampling and assay results— 
were lost or destroyed following the demise of 
the country’s Communist regime in 1989. The 
Chvaletice Project was shelved, abandoned 
and forgotten until it was revived in late 2014. 


Since Euro Manganese began re-evaluating 
this project in 2015, we have conducted a 
great dea l o f a rch iva l research and 
interpretation, but we could not rely on the 
historical resource estimates, nor the drilling 
and sampling results, however well these were 
executed, as they did not comply with modern 
JORC/NI 43:101 standards. We were forced to 
restart the process and calculate a new 
resource estimate from zero. 


During the summer of 2017, we used Sonic 
drilling and sampling technology to conduct an 
extensive and systematic evaluation of the 
three individual tailings piles that contain the 
three individual tailings piles that contain the 
Chvaletice manganese resource.

2017 drill program 

hole layout



 

There were no unpleasant surprises during the drilling program. Our drilling results generally 
confirmed historic resource estimates. One notable variance is that the average soluble manganese 
grade in our testwork is approximately 17% higher than the historical grade reported. Our results 
appear to be accurate. The outcome of our studies from the “Technical Report on Mineral Resource 
Estimation for the Chvaletice Manganese Project”, issued on November 2nd, 2017 by Tetra Tech 
Canada Inc. are summarized in this table: 
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Class Volume                   
(M³ x 000s)

Tonnes 
(KT)

Bulk Density  
(T x M³)

Total Mn  
(%)

Soluble  
Mn (%)

Total Indicated 15,229 23,371 1.53 7.40 5.90

Total Inferred 2,251 3,508 1.56 8.21 6.43

The Technical Report recommends a further 1200 metres of infill Sonic drilling. An additional 900 
metres of drilling will also be required to test the perimeter embankment of the tailings. The latter 
portion will necessitate a lighter drill rig, perhaps even a hand-portable one, as the embankments 
are fragile, hard to access and not easily conducive to road-building. This program is expected to 
increase the confidence of the short-range behaviour of grade and material characterization, with 
the aim of classifying the vast majority of the mineral resource as “Measured.” We intend to initiate 
this final drilling program by the summer of 2018. 


METALLURGICAL STUDIES AND TESTS

Earlier in the year, we reported a potentially game-changing breakthrough for Euro Manganese. 
Bench-scale laboratory testwork indicated that the Chvaletice tailings material appeared to be well-
suited to low-cost, high-intensity magnetic separation. In a series of repeated tests using varying 
conditions, conducted in China by the Changsha Research Institute for Mining and Metallurgy 
(CRIMM), we produced a manganese concentrate with more than twice the manganese grade of 
the raw tailings, with excellent recoveries. Since then, we have conducted a multitude of 
confirmatory magnetic separation tests at both bench and pilot scales. 
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In the more recent tests, we used the blended 
bulk sample we collected last summer, as well 
as variability samples that represent varying 
ranges of manganese content and particle size 
in the deposit. The preliminary findings are 
very encouraging, with recoveries averaging 
around 85%. These appear to confirm that 
magnetic separation technology is effective in 
producing an excellent manganese carbonate 
concentrate from Chvaletice tailings. 


The implications of this process design 
breakthrough are expected to be highly 
material to the economic and environmental 
footprint of our project. Among these are a 
potentially significant reduction in the size of 
the process plant, highly reduced reagent 
consumption and decreased environmental 
management costs. By processing a 
concentrate, less than half the quantity of “raw 
ore” tailings that we expect to extract would 
need to be fed through a smaller process plant 
in order to yield a similar quantity of EMM and/
or MSM. The impact, if conclusively confirmed 
and scalable, is expected to significantly 
reduce our capital and operating costs. 
Magnetic separation has been integrated into 
the project process flow sheet that is currently 
under development. 


Plot	of	preliminary	magne0c	separa0on	recovery	against	sample	
head	grade.	December	2017.		
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High-purity	electroly0c	manganese	metal	made	from	Chvale0ce	
tailings.	Electrowinning	bench-scale	test	conducted	on	Dec.	28,	2017

Despite negative test results during last year’s 
a t t e m p t s t o p ro d u c e a m a n g a n e s e 
concentrate from the Chvaletice tailings using 
flotation technology, we tried one more time 
this year to evaluate its effectiveness at a 
larger scale, using material from our 
representative bulk sample. Flotation test 
results were no better this time and we have 
aborted this aspect of the program in order to 
focus on magnetic separation, as it is clear 
that this is what works best at Chvaletice. 


Leaching tests of the magnetic separation 
concentrate are ongoing and preliminary 
results indicate that good recoveries can be 
expected, in the order of 70-75%. Tests to 
optimize leach kinetics, residence time, 
temperature and acid dosage are proceeding, 
and we will next receive a trade-off study that 
should help us determine optimum leaching 
conditions for process design. Relative to the 
acid consumption reported in ear l ier 
exploratory leaching testwork conducted on 
whole-ore tailings, we currently expect project

acid requirements will drop by about 60% 
when processing the magnetic separation 
concentrate. This is another step in the right 
direction for our project 


The remaining leaching, solution purification, 
electrowinning and solid-liquid separation 
tests are ongoing or about to start. Pilot plant 
tests are currently expected to begin in 
January. We will report on all of these in the 
coming months.  



 

A N N U A L  R E P O R T  2 0 1 7

PAGE 2

“A POTENTIALLY 
GAME-CHANGING 
BREAKTHROUGH 
FOR EURO 
MANGANESE”

PAGE 11



 

Following an intensive selection process that 
considered proposals from five leading groups 
experienced in the design and construction of 
EMM plants, in late 2016, we selected CINF 
Engineering Co., a division of Chinalco 
(Aluminum Corporation of China) to complete 
Chinese top-standard pre-feasibility study 
level engineering and process design, as well 
as a first-basis capital and operating cost 
estimation for the Chvaletice Manganese 
Project. CINF is one of the world’s leading 
EMM process design, engineering and EPC 
contractors. Our team has been working 
closely with theirs and has already begun 
planning the next steps of our collaboration. 
These could lead to the elaboration of a 
Feasibility Study for the Chvaletice Project and 
construction of the plant. 


Earlier this year, we engaged the Changsha 
Research Institute of Mining and Metallurgy 
(CRIMM) to conduct metallurgical test work in 
support of the CINF studies. CRIMM is one of 
China’s premier mining and metallurgy R&D 
technology institutions. CRIMM is a division of 
China Minmetals Corporation, China’s largest 
mining group.  Our work together began with 
the highly successful magnetic separation test 
work reported above, for which we are very 
grateful. CRIMM’s exploratory test work has 
progressed during 2017 into an extensive 
program of beneficiation, leaching, solution 
purification, electrowinning, solid-liquid 
separation and waste treatment studies. These 
will form the basis of
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pilot plant tests in early 2018. CRIMM will also 
undertake test work and a process design 
study to evaluate the potential to produce 
high-purity manganese sulfate, which may be 
integrated with the production of high-purity 
electrolytic manganese metal at Chvaletice, 
and which may provide us an opportunity to 
capture one more link in the battery raw 
materials value chain. 


In February, we began working with Tebodin 
Czech Republic sro., a division of Bilfinger SE, 
one of Europe’s leading chemical/industrial 
engineering and construction firms. Tebodin 
has been providing localization services for 
the CINF design studies, including local cost 
component estimation, procurement services, 
s tanda rds defin i t i on and regu la to ry 
compliance requirements. Tebodin has also 
been engaged to conduct a process plant site 
selection and evaluation study, and a pre-
assessment study of potential environmental 
impacts. 




 

In 2016, we engaged GET sro, a respected 
Czech provider of mining engineering, 
geological and environmental services, to 
conduct environmental baseline studies of the 
area around the Chvaletice tailings. These 
were completed in September 2017. In early 
December, GET completed our submission to 
the Czech Republic’s Commission for Projects 
and Final Reports, Department of Geology, 
Ministry of the Environment, for the registration 
of our new resource estimate into the Czech 
Republic’s State Balance, the first step in the 
permitting process. Our application was 
successful. 


GET was also given the mandate to begin the 
preparation of an application for a preliminary 
mining permit for the Project, which is 
expected to be filed during Q1 2018, and to 
develop the design of the operations for 
mining of tailings in conjunction with Tetra 
Tech Canada, who have been assigned the 
design of the dry stacked final storage facilities 
in mined out areas. GET and Tetra Tech will 
prepare a mining and materials handling plan, 
based on the resource estimate block model 
and the requirements of our Chvaletice 
process flow sheet for the complete life of 
mine and develop a closure plan of the site.
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In early 2017, we engaged Tetra Tech Canada, 
a leading North American mining engineering 
and mineral processing services provider to 
assist with the planning of the 2017 drilling 
program, engineering and technical quality 
control for drilling and process design, 
geotechnical assessment, and to prepare a 
JORC/NI:43-101 compliant mineral resource 
estimate of the Chvaletice tailings deposit. In 
August 2017, Tetra Tech was commissioned 
to p repa re a P re l im ina ry Economic 
Assessment (PEA), in compliance with NI 
43:101 standards which includes the 
coordination of project studies. Tetra Tech was 
also appointed to design the dry stacked 
storage facilities required for residues and 
precipitates following processing of mined 
tailings. Tetra Tech’s PEA will bring together 
their work with that done by CINF, CRIMM, 
GET and Tebodin into a technical report 
format compliant with Canadian and 
Australian regulatory agency disclosure 
requirements. 
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“OUR TEAM WORKS 
WELL TOGETHER AND 
TAKES PRIDE IN OUR 
COMPANY.”
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As we advance with the Chvaletice Project 
testwork and process design, CINF have 
initiated the preliminary plant site designs and 
layouts that are required for plant site 
selection. To assist with this, Tebodin has been 
conducting site selection studies that factor in 
technical, logistical, economic, social and 
environmental parameters. Together, we have 
been evaluating a wide variety of site facilities 
layout opt ions: Onsite product ion of 
concentrates, along with onsite and offsite 
processing of concentrates and final residues. 
We have also been evaluating various 
materials handling and transportation 
methods, including trucks, conveyors, rail and 
barges. 


We have initiated discussions and negotiations 
with several landowners who have expressed 
interest in selling their land for use by the 
project. We expect to conclude certain 
strategic moves on this front during 2018 and, 
i`n early November of this year, we concluded 
a first pre-emptive land acquisition by 
purchasing a well-situated 

1.7-hectare parcel adjoining an active rail spur 
and siding very close to the Chvaletice tailings 
— which now gives us access to the national 
railway system for inbound and outbound 
shipments. We will continue to lease this land 
on a short-term basis to a pre-cast concrete 
producer that has been a tenant for some 
years. The land purchased includes two old 
warehouse buildings and two small, stationary 
offloading/construction cranes.  
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We were encouraged by the rapid pace of 
rationalization and consolidation of China’s 
EMM industry in 2016 and 2017, where small 
and h ighly-pol lut ing producers were 
systematically shut down and banned. 
E n v i ro n m e n t a l s t a n d a rd s a n d t h e i r 
enforcement have been s ign ificant ly 
tightened, and a more disciplined supply side 
has emerged, dominated by fewer and much 
larger producers. We are also seeing clear 
evidence of a supply side response to the 
emerging demand for battery-grade MSM in 
China. 


Chinese MSM quality specifications seem to 
be generally below those we are seeing from 
Japanese, Korean, European and North 
American markets, where consistent purity 
and reliability of raw materials supply are 
important market differentiators. New Chinese 
high-purity MSM production facilities are 
getting established, principally to support the 
explosive growth planned for the production 
electric vehicles and their batteries, for 
internal Chinese consumption. 


As noted earlier, we have progressed 
significantly with our high-purity EMM and 
MSM market research, including analyses of 
supply and demand fundamentals in various 
manganese-producing and consuming 
regions. We have continued to hold strategic 
and offtake discussions with several of the 
world’s leading consumers, buyers and traders 
of EMM and other manganese products used 
in specialty steels, aluminum alloys and 
rechargeable battery production.  


To date, other than at the local community 
level, Euro Manganese has deliberately kept a 
low profile, but this will begin to change in the 
new year. We have accepted invitations to give 
presentations about our project at two major 
battery supply chain industry conferences in 
2018. Until recently, all the industry attention 
that we had attracted was largely unsolicited. 
Six delegations from major manganese 
industry players have visited us in Prague and 
at the Chvaletice site since the winter of 2016. 
Two have proposed deals to us. Others have 
expressed interest in learning much more 
about our project and in conducting site visits. 
Active discussions are ongoing with several 
groups, wi th the scope of potent ia l 
collaboration ranging from technological to 
commercial partnerships, as well as offtake, 
financing and marketing arrangements. We 
are, however, in no hurry to consummate a 
deal with anyone, particularly one that could 
limit our independence, development options 
and strategic alternatives for the future. 
 Electroly0c	Manganese	Metal



 

We are also seeing strategic moves and 
emergent policies in Europe and North 
America that favour local battery production 
over reliance on imported cars or batteries. 
The European Union has been advocating for 
the creation of an Airbus-style consortium of 
leading companies to develop battery 
technology and production facilities that will 
enable the EU to catch up with, and stay 
ahead of the U.S. and Asia in a fast-growing 
market. This is seen by Brussels as particularly 
important in light of the economic importance 
of Europe’s automotive industry. 


Volkswagen, BMW, Volvo, Daimler AG 
(Mercedes and others), Fiat Chrysler, Peugeot 
Citroen and Renault have all committed to 
rapidly expanding their offerings of electric 
vehicles. So far, two “gigafactories” (large 
battery manufacturing plants) have been 
green-lighted in Europe. One is to be located 
in Poland, the other in Hungary— and both are 
within a short drive of our Chvaletice Project. 
Others have been proposed or rumoured in 
places like Sweden, Germany and Portugal. 
One announcement that we await with great 
interest entails a possible major decision by 
Volkswagen, Europe’s leading auto group, to 
build yet another gigafactory in Europe that 
would support the electrification of its 
Volkswagen, Audi , Porsche, 
Skoda, Bentley and SEAT 
automobile brand fleets, as 
well as its Scania and MAN 
trucks and buses. 
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Market research that we have commissioned 
indicates that the dominant battery chemistry 
for most, if not all, these European electric 
vehicles will be NMC (nickel, manganese 
cobalt) batteries, as it is increasingly 
becoming in other parts of the world. Our 
research also indicates that European and 
international chemical and battery companies 
plan to produce in Europe the battery cells, 
cell components and cathode precursor 
materials, underpinning a strong expansion of 
European demand for high-purity EMM and 
MSM over the next decade. We are also very 
encouraged by the expected growth in global 
demand for electric vehicles and the 
significant resulting demand growth potential 
for high-purity manganese product in other 
parts of the world, notably Japan, Korea and 
North America.
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The Chvaletice Manganese Project is progressively gaining wide recognition as a bold, promising, 
competitive, cleaner and increasingly valuable strategic alternative to Chinese and African supply of 
high-purity manganese products and, importantly, one that is advantageously located in the heart of 
Europe. Chvaletice stands to make a valuable contribution to the creation of an entirely new and 
disruptive industry on this continent. 
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has been hailed as a harbinger of things to 
come. If this technology’s potential is realized, 
it could have major implications for producers 
of high-purity manganese products, as global 
grid storage and balancing needs could be 
enormous, especially as wind and solar 
energy generation will inevitably continue to 
expand. 


We anticipate that super-efficient and durable 
NMC batteries of the future will require that 
bat tery raw mater ia l suppl iers meet 
increasingly stringent purity specifications. 
Euro Manganese is determined to become a 
reliable producer of the highest purity 
manganese products destined for these 
markets.  

NMC battery chemistry is widely anticipated to 
emerge over the next decade as the world’s 
dominant battery chemistry for electrical 
vehicles. While far from being clear yet, there 
is also potential that NMC chemistry will 
prevail in mass use for stationary grid storage 
batteries, possibly in the subsequent decade, 
when the technology is expected to mature. 


The world's largest grid-scale battery to date 
uses NMC chemistry. The 100-megawatt/129 
megawatt-hour Hornsdale Power Reserve 
battery was deployed successfully in South 
Australia by Tesla in November 2017 to store 
energy from a new wind farm and to balance 
the grid during off-peak demand times, 
releasing it into the grid during peak periods. It
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In September, we completed a full year of 
environmental baseline studies of the 
Chvaletice tailings area, including flora and 
fauna surveys, surface and underground water 
sampling/monitoring, and climatic studies. The 
studies have confirmed that while there are 
sensitivities and risks that we must manage 
well in our project development plans and 
operating proposals, there are no major 
roadblocks anticipated. There are, for 
instance, no critical endangered species 
habitat on, or immediately around, the 
Chvaletice tailings site. 


These baseline studies set the stage—in 
combination with the project description and 
design generated by the CINF and TTC 
s tud ies— fo r the p repara t ion o f an 
Environmental Impact Assessment, a 
preliminary mining permit application and, 
ultimately mining development and operating 
permit applications. We continue to focus our 
testwork, process design and engineering 
activities to achieve very high environmental 
standards that will meet or exceed all Czech 
and European Union environmental impact, 
waste management and rec lamat ion 
requirements. 


Consultation with neighbouring communities is 
ongoing, in tens i fy ing and expanding 
geographically. We have been generally 
received with warmth and interest. We have 
experienced no opposition or hostility to date. 
Concerns voiced so far have focused 
principally on potential dust generation and 
noise, which we believe can be mitigated. It 
helps that we are not talking to local residents 
about a new mining project in a pristine natural 
setting, but instead about developing a waste 
reprocessing and manganese recycling 
operation that stands to reclaim and restore a 
brownfield site that has already suffered 
significant environmental impacts in the past. 
We will soon begin to formalize our findings in 
a formal socio-economic impact study of the 
project. 
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already beginning to get incorporated into the 
preliminary project design. Our goal remains 
to fit it in as seamlessly as possible into the 
local setting. 


In the same vein, we are working hard to 
ensure that our project is not misunderstood 
by anyone. To help achieve this, in January 
2018 we will inaugurate a Project Information 
Centre in Chvaletice’s Culture House, a 
conveniently located and well-serviced public 
building in the heart of the community. It will 
serve as our project office, and a place where 
we can easily interact with local residents. 
This will assist us to better integrate the 
project into the fabric of the community in an 
open, accessible, respectful and collaborative 
manner. In the longer term, we hope to locate 
our Czech headquarters in one of the 
communities near the project site.  


We have been making it clear that Chvaletice 
is a waste recycling and remediation project, 
and not a mining project— and we continue to 
communicate that fact consistently. This is 
one more positive factor for us, the 
community and the local environment. One of 
the collateral benefits of our plan is that, post-
reclamation, we must leave this former 
industrial site in compliance with modern 
Czech and European Union standards and 
regulations, and in better environmental 
condition than it is today.   


All our applications for exploration, drilling and 
road building permits thus far have been 
approved by regional and local community 
regulators, in a fair and professional manner. 
Our current community engagement focus is 
very much on grassroots relationship-building 
activities. Our plan is to proactively engage 
with community members —young and old, 
men and women—starting with our closest 
neighbours and going out as far as is 
necessary to reach out to all that could have a 
relationship with our project. 


We intend to work hard to earn the trust of 
local residents by maintaining very high 
professional, ethical and environmental 
standards in all our activities and plans, and by 
communicat ing with them accurately, 
thoroughly and frequently. For instance, we 
have started to demonstrate our progressive 
approach by cleaning, restoring and replanting 
all our summer 2017 drill sites. We have also 
salvaged the trees that were cut for drill 
access road-building and donated a large 
quantity of firewood to the residents of two 
neighbouring villages, particularly for elderly 
people.  


Our intention is that forward-thinking planning 
and design will enable our project to become a 
valued and respected contributor to the well-
being of the local community. We want to 
understand the community’s socio-cultural 
setting, and have continually sought to 
comprehend what the local people want, and 
don’t want, from our activities in Chvaletice. 
Suggestions made by local residents and 
concerns about its potential impacts are
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In April 2017, we engaged Canaccord Genuity Corp. to broker a $4.0 million private placement of 
EMI equity at $0.55 per share. The private placement closed in August 2017 and was fully 
subscribed. In addition, Canaccord exercised its 15% overallotment option and placed an additional 
$600,000 of equity with investors. Interest from Australian institutional and private investors was 
significant. As a result, currently, EMI’s shareholder register is geographically spread as follows:


• Canada: 63%

• Australia: 21%

• Czech Republic: 9%

• USA: 5%

• Others: 2%


The capital raised by Canaccord last summer is funding our ongoing evaluation and development 
activities at the Chvaletice Manganese Project through early 2018. When we accepted this 
financing, we made a best-efforts commitment to file a preliminary prospectus by March 31, 2018, 
and to take the company public on a Canadian or Australian stock exchange by December 31, 
2018. We expect to meet these commitments.


During the 2017 financial year, we continued to receive financial support from our existing 
shareholders, management and directors, totaling $1,164,633 in cash, for which we issued common 
shares at an average price of $0.52. Some of our employees and consultants also provided valuable 
professional services in exchange for equity, contributing an additional $425,827, at an average 
price of $0.53 per share. A further $300,000 in equity was issued at a price of $0.55, as unsecured 
debt repayment related to the Chvaletice property acquisition. In total, we have raised $6,489,860 
during the past year.
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We recently received a C$5.0 million financing proposal from Canaccord Genuity Australia for a 
brokered pre-IPO private placement, conditional upon launching the public listing application 
process immediately after closing. This issue would likely be in the form of an offering of convertible 
debentures. If we proceed with this option, the debentures would be expected to convert into equity 
at the time of a proposed EMI IPO on the Australian Stock Exchange at some discount to the IPO 
share price. This would fund our ongoing Chvaletice Manganese Project development activities well 
into 2018, including the initiation of an Environmental Impact Assessment, a drilling program to 
upgrade Chvaletice’s mineral resources to a Measured and Indicated status, further land 
acquisitions and the start of Chvaletice’s environmental permitting process.


The subsequent phase of financing of our activities is targeted to take place in the context of a 
potential IPO, possibly on the Australian Stock Exchange, where there has been a buoyant equity 
capital market for prospective producers of battery precursor materials. A dual listing in Canada is 
also under consideration, particularly since we would inevitably become a British Columbia reporting 
issuer in the process of going public in Australia, and a listing in BC would almost be a technicality 
following the Australian listing process.   

LOOKING AHEAD: KEY OBJECTIVES & CHALLENGES

We anticipate that 2018 will demand great efforts and continued excellent work by our team. If we 
manage our activities and people well, along with all the other factors within our control, we should 
be able to deliver substantive progress in the coming year. We remain focused on completing a 
Feasibility Study for the Chvaletice Manganese Project and to securing all the permits required for 
its development by the end of 2019 


In summary, our principal objectives and challenges for the coming year are as follows:


• Secure a preliminary mining permit for Chvaletice in H1 2018.

•	 Complete pilot-scale HP EMM testwork and process design optimization.

•	 Complete pre-feasibility level engineering of an optimized HP EMM flow sheet.

•	 Complete HP MSM testwork and scoping-level economic assessments of processing 

alternatives, and select the best path to achieve cost-effective production of high-purity 
manganese products for the battery industry.
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• Determine if and how to best integrate high purity MSM production into the HP EMM 
project development plan, or whether it should be developed as a stand-alone project.


•	 Issue an NI 43:101-compliant Preliminary Economic Assessment for Project by 
mid-2018.


•	 Upgrade the mineral resource estimate to Measured and Indicated categories.

•	 Initiate a Feasibility Study for the Project during the second half of 2018.

•	 Initiate and substantially advance the Environmental Impact Assessment process.

•	 Earn the trust and support of local communities, regulators and other stakeholders by 

engaging them in deep consultation, so that they will be well informed about our plans, 
and able to meaningfully contribute to Project evaluation and planning. 


•	 Complete the plant site selection process and expand our land acquisition program.

•	 Recruit additional key team members and manage the organizational development well.

•	 Develop a deeper understanding of the battery industry and its networks.

•	 Demonstrate to battery makers, steelmakers and aluminum producers that we are well-

positioned and suited to become a reliable supplier of high-quality manganese products.

•	 Secure an initial offtake partner without compromising our independence or unduly 

limiting our strategic alternatives.

•	 Anticipate and effectively manage and control internal and external costs.

•	 Secure ongoing funding to support a prudent, on-schedule Project development 

program.


•	 Execute a highly successful and well-timed IPO.

•	 Maintain team productivity, motivation and morale.
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A FEW CLOSING STATEMENTS

As you can see, we are advancing solidly, quickly but prudently, and not at the expense of smart, 
longer-term strategic thinking and security. It is essential that we get this right. Our growing team is 
motivated, enthusiastic and working diligently and intelligently. Our board is functioning well too: its 
members are talented, engaged and dedicated to meeting the highest standards of governance, and 
they complement each other very well. They are also investors in our company. Discussions about 
our people, strategies, opportunities, challenges and obligations are open and substantive. 
Managing risks is a constant challenge, and we constantly worry about these, but our decision-
making process is considered, systematic and effective. 


Our plan is to steadily and solidly advance towards our goal of turning Euro Manganese into a 
profitable, respected and sustainable producer of high-quality manganese products, and to reward 
our shareholders with superior returns on their investment. Notwithstanding that we still face many 
challenges and have a great deal of demanding and risky work to do before we can declare our plan 
to be a resounding success, the company is making great strides towards these goals. We have the 
focus, the will and the people to achieve something great. Progress has been excellent this year and 
we are hopeful that we will continue to report much more of it in 2018. 


In summary, I believe that we have an outstanding strategic position, a best-in-class asset, strong 
character, a fantastic team and a remarkable future ahead of us. Euro Manganese is also building a 
brand—one that stands for a timely business plan, meticulous attention to detail, and adherence to 
very high technical, environmental and social standards. This should serve us well. 


I am privileged to lead this team and this company, and I think we are just starting to realize how 
good we can be. 


Thank you for your support and encouragement. 


Sincerely,


Marco Romero 
President & CEO 

marco@mn25.ca
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